Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Text 


PAGE 01 STATE 152454 
ORIGIN EA-12 

INFO OCT-01 EUR- 1 2 ISO-OO PA-02 ICA-20 SIG-03 /050 R 

DRAFTED BY EA/P:STAFF:AJA 
APPROVED BY EA/P:WMAGRUDER 
DESIRED DISTRIBUTION 
ICA/EA:MSMITH 

087593 160216Z/63 

R 151837Z JUN 78 
FM SECSTATE WASHDC 

TO ALL EAST ASIAN AND PACIFIC DIPLOMATIC POSTS 
AMEMBASSY MOSCOW 
AMEMBASSY PARIS 

INFO CINCPAC HONOLULU HAWAII 0000 
COAST GUARD WASHDC 0000 
GOVGUAM 0000 

TREASURY DEPARTMENT WASHDC 0000 

UNCLAS STATE 152454 

ATTN PARIS FOR JACK MARESCA 

E.O. 11652:N/A 

TAGS: SOPN, XC, US 

SUBJECT: JUNE 15 EA PRESS SUMMARY 

1. CHINA 

US OFFICIALS SAID 6/14 THAT BRZEZINSKI TOLD PEKING'S 
LEADERS US IS DETERMIHED MOVE TOWARD FULL RELS, BUT ZBIG 
DID NOT START NEGOTS. RTHER, SOURCES SAID, HE SOUGHT 
WIDEN SINO-US POL CONSULTATION ON STRATEGIC ISSUES, AND IN 
PROCESS OUTLINED AD;IN S VIEW OF SOVIET MIL STRENGTH (UPI, 
NYT). 
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COMMERCE SECY KREPS PREDICTED 6/14 THAT TOTAL TRADE W/PRC 
WILL ALMOST DOUBLE THIS YR, TOPPING 700 MIL DOLS. ALSO 
PLEDGED TO NCUSCT THAT EXPORT LICENSE APPLICATIONS WILL BE 
HANDLED AS EFFICIENTLY/SWIFTLY AS POSSIBLE. KREPS SAID US 
DECISION TO ALLOW SALES OF SCANNING EQUIPMENT TO CHINA 
"REFLECTS OUR DESIRE TO REVIEW CAREFULLY APPLICATIONS FOR 
EXPORTS TO ALL COUNTRIES, WITH A VIEW TO EXPANDING TRADE, 
WHERE POSSIBLE, CONSISTENT WITH OUR NATIONAL SECURITY IN- 
TERESTS." 
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WP'S ROSS NOTES KREPS "ALSO VOLUNTEERED WHAT AMOUNTED TO A 
’NO COMMENT ON UPI'S T’ES REPORT INDICATING ADMIN S DESIRE 

TO SPEED NORMALIZATION/SPECIFY CONDITIONS FOR DOING SO 
(ALSO UPI.NYT). 

NCNA REPORTS CHINA EXPECTS GOOD HARVEST THIS YR OF HYBRID 
GRAIN, DEVELOPED FROM WHEAT/RYE, WHICH THRIVES IN DRY/COLD 
MOUNTAINOUS AREAS. SAYS CROP OF GRAIN SOWN ON 64,000 
ACRES OF MOUNTAIN LAND IN NW/SW IS GROWING WELL, DESPITE 
ABNORMAL WINTER/SPRING WEATHER. AGENCY MAINTAINED THIS 
DEMONSTRATED TOLERANCE OF GRAIN-CALLED OCTOPLOID TRIT- 
ICALE— TO COLD/DROUGHT/POOR SOIL, AND ITS RESISTENCE TO 
DISEASE. REUTER (PEKING) NOTES GRAIN WAS DEVELOPED BY 
CHINESE ACADEMY OF AGRICULTURAL SCIENCE/PEKING INSTITUTE 
OF AGRICULTURAL SCIENCE. 

ROC TRADE MISSION 6/14 BOUGHT 226,000 METRIC TONS US 
WHEAT/BARLEY WORTH 8 MIL DOLS. GROUP INTENDS MAKE 2 MORE 
GRAIN PURCHASES, INCLUDING 27,000 TONS HARD RED WINTER 
WHEAT. SPOKESMAN TOLD UPI THAT GROUP HOPES PLACE UPWARDS 
OF 800 MIL DOLS WORTH OF ORDERS FOR FARM/INDUSTRIAL PRO- 
UNCLASSIFIED 
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DUCTS DURING US VISIT. SAID PURPOSE OF BUYING SPREE IS 
TO HELP OFFSET US-ROC BALANCE OF TRADE DEFICIT (WP). 

2. CHIN A/I AP AN 

ON PRC’S AGREEMENT TO JAPANESE PROPOSAL RESUME PEACE/ 
FRIENDSHIP TREATY NEGOTS, REUTER'S MACKENZIE (PEKING 6/14) 
SAYS DESPITE JAPANESE BELIEF PEKING'S WILLINGNESS REOPEN 
TALKS VERY POSITIVE, OFFICIAL SOURCES FEEL CHINA'S STAND ON 
"ANTI-HEGEMONY CLAUSE" REMAINS CONSISTENT. TALKS 
LIKELY RESUME W/IN 1ST 10 DAYS JULY. FONMIN SONODA 
HAS TOLD DIET JAPAN WILL CONTINUE ATTEMPT REMOVE 
MISUNDERSTANDINGS ON MOSCOW'S PART RE ANTI-HEGEMONY 
CLAUSE, AND FUKUDA HAS WARNED TREATY SHOULD NOT 
PERMIT TOKYO BECOME INVOLVED IN MOSCOW-PEKING DISPUTE. 

SCOTT-STOKES (NYT TOKYO 6/14) NOTES US STRONGLY 
SUPPORTS TREATY/HAS TRIED CONVINCE FUKUDA ACCEPT 
CONTROVERSIAL CLAUSE. STATES LDP LEADERS FEEL 
CHINESE STILL ADAMANT ABOUT CLAUSE/NOT LIKELY ACCEPT 
ANY "DILUTED" WORDING. REMARKS FUKUDA-REPRESENTING 
MORE CONSERVATIVE ELEMENTS IN LDP-NOW INVOLVED IN 
DELICATE BALANCING ACT: PM MUST NOT ALIENATE HIS 
OWN CONSERVATIVE SUPPORTERS BY MOVING CLOSER TO 
PEKING, YET HE MUST ALSO BE READY FOLLOW PRO-PRC 
POLICY SHOULD LIBERAL LDP LEADER OHIRA ATTEMPT SEIZE 
PRIME MINISTERSHIP AWAY FROM FUKUDA IN THIS YR’S 
ELECTIONS. 
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3. JAPAN 

ANOTHER EARTHQUAKE STRUCK NORTHERN/CENTRAL JAPAN 
6/14; NO IMMEDIATE REPORTS OF CASUALTIES/DAMAGE 
(REUTER TOKYO 6/14). 

TOKYO NEWSPAPERS REPORTED 6/14 THAT JAPAN WILL 
UNCLASSIFIED 
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PLEDGE ADDITIONAL TARIFF CUTS ON FARM PRODUCTS IN 
ORDER SUCCESSFULLY END TOKYO ROUND MULTI LAT TRADE 
NEGOTS IN GENEVA. LATEST OFFER TO INCLUDE TARIFF 
CUTS ON 86 AGRIC PRODUCTS (WP). 

CONDERACCI (WSJ) FINDS CURRENT ROUND INTL TRADE 
TALKS WILL ENTER CRUCIAL STAGE NEXT WK AS TOP 
US/EUR/JAPANESE/CANADIAN NEGOTIATORS MEET IN WASHINGTON. 
OFFICIALS TO SEEK NARROW KEY DIFFERENCES IN HOPES 
RATIFYING GENEVA ACCORD BY MID- JULY/BEFORE BONN ECON 
SUMMIT. REMARKS AT OECD MEET IN PARIS 6/14, USHIBA 
EXPRESSED JAPAN S STRONG SUPPORT FREE TRADE, SAYING 
EXCEPTIONS TO THAT PRINCIPLE SHOULDN'T BE ALLOWED 
"EXCEPT AS A LAST RESORT." CLAIMED JAPANESE MARKETS 
AS OPEN AS ANY IN OECD COUNTRIES/EXPRESSED DESIRE 
FOR STEPPED UP MARKET PROMO EFFORTS BY THOSE WISHING 
EXPORT TO JAPAN. 

CITING HIGHER COSTS AS RESULT RISE IN YEN VALUE, 

SONY REPORTS PROFIT DECLINES OF 31.8 PCT IN 2ND QTR 
FY'78 (NYT, WSJ). FIRM'S GENRL MANAGER SAYS SONY 
EXPECTS FY'78 SALES RISE 7-8 PCT, BUT CANNOT PREDICT 
NET INCOME FOR YEAR DUE WIDE FOREX RATE FLUCTUATIONS 
(REUTER TOKYO 6/14). 

REUTER (TOKYO) REPORTS HENRY FORD II EXPECTED URGE 
JAPAN RESTRAIN CAR SHIPMENTS TO US WHEN HE MEETS 
W/FUKUD A/SENIOR OFFICIALS FROM TOYOTA/NISSAN/HONDA 
MOTOR FIRMS. 

IN ANOTHER OF HIS ARTICLES ON DIFFICULTY OVERSEAS 
BUSINESSMEN FIND DEALING IN/WITH JAPAN, JOC'S CULLISON 
(TOKYO) DISCUSSES PROBLEMS OF NON-TARIFF TRADE 
UNCLASSIFIED 
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BARRIERS/JAPAN'S EXPENSIVE, INEFFICIENT DISTRIBUTION 
SYSTEM. RE PROSPECTS FOR RESOLVING PROBLEMS, QUOTES 
TOKYO BUSINESSMAN REPRESENTING NY FIRM THAT "WEB IS 
THICK"/" IN EXISTENCE TOO LONG" FOR GOJ DO MUCH ABOUT 
IT IN ANY SHORT PERIOD OF TIME. 
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IN SEPARATE ITEM, CULLISON NOTES GROWING CONCERN 
AMONG JAPANESE BROKERS OVER BOOMING SHARE PRICES ON 

TOKYO STOCK EXCHANGE. SAYS MANY FEAR RUSH TO BUY 
SECURITIES HAS ALREADY REACHED DANGEROUS PROPORTIONS, 
SETTING MARKET UP FOR DISASTROUS COLLAPSE. 

4. JAPAN/KOREA 

DIET RATIFIED 74 JAPAN-SK TREATY 6/14, WHICH PROVIDES 
FOR JOINT DEVELOPMENT CONTINENTAL SHELF OIL LYING 
BETW THEIR SHORES/E CHINA SEA. SK RATIFIED ACCORD 
IN 1974, BUT APPROVAL BLOCKED IN JAPAN BY STRONG 
OBJECTIONS FROM SOCIALIST/COMMUNIST PARTIES. OPPOSITION 
CONTENDED GOJ SHOULD HAVE DISCUSSED JOINT DEVELOPMENT 
ISSUE W/PRC, NK BEFORE AGREEMENT CONCLUDED (OFUSA, 

NYT TOKYO; UPI, JOC). 

5. INDOCHINA REFUGEES 

ATTY GEN ANNOUNCED WEDS US WILL ADMIT ADDITIONAL 25,000 
INDOCHINESE REFUGEES UNDER PAROLE AUTHORITY. HALF WILL BE 
BOAT PEOPLE. THO NOT REPORTED. IT IS UNDERSTOOD OTHER 
HALF WILL BE LAND REFUGEES FROM CAMBODIA/LAOS. AP (SUN) 
REPORTS OTHER HALF WILL COME FROM REFUGEE CAMPS IN THAI- 
LAND. BELL ALSO ANNOUNCED ENTRY WILL BE PERMITTED FOR 
12,000 E EUR/500 S AMERICAN REFUGEES (REUTER 6/14). 

6. VIETNAM/CHINA 
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NCNA ACCUSED HANOI WEDS NIGHT OF DELIBERATELY PLANNING/ 
ORGANIZING EXPULSIONETHNIC CHINESE "FOR PURPOSE OF 
M:ETING THEIR OWN NEEDS IN DOMESTIC/INTL AFFAIRS. THIS 
STATE OF AFFAIRS," IT SAID, "IS PRECISELY WHAT PLEASES 
SOVIET SOCIAL-IMPERIALISM." REPORT PUT NUMBER REFUGEES 
AT 120,000. SAID VIETS CANCELLED THEIR RESIDENCE PER- 
MITS/WORK CARDS, STOPPED THEIR FOOD RATIONS, DOWNGRADED 
OR DISMISSED THEM FROM WORK, CONFISCATED THEIR PROPERTY 
(MACKENZIE, REUTER PEKING). 

7. VIETNAM 

COMMUNIST NEWSPAPER IN HK. QUOTING FORMER CHINESE OFFICER 
IN VIET ARMY, REPORTED WEDS THAT SOVIET FREIGHTERS PUR- 
PORTEDLY CARRYING RICE TO VN HAVE BEEN TRANSPORTING 
MASSIVE AMOUNTS ARMS INSTEAD. "NEW EVENING POST” ALSO 
QUOTED CHINESE THAT SRV BUILDING MIL HIGHWAYS/TRENCHES 
AND IS INCREASING TROOP STRE’GTH NEAR CHINESE BORDER (AP 
HK. SUN). 
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8. PHILIPPINES 

IN INTERVIEW W/PRESS REPORTERS, MARCOS SAID WEDS GOP/US 
MIL PANELS HAD AGREED ON 2 ITEMS IN 1ST OF THEIR PREPAR 
ATORY MTGS 6/9 ON BILAT MIL BASES AGREEMENT. ITEMS IN- 
VOLVE BOUNDARIES/POSSIBLE INVENTORY OF US MIL FACILITIES/ 
POWERS, AND PROCESS OF COORDINATION BETW FILIPINO/US 
CMDRS OF BASES (REUTER MANILA 6/14). 

9. INDONESIA 

IN TV INTERVIEW WEDS, INDO VP MALIK SAID HE WOULD RATHER 
BE JOURNALIST THAN SUCCEED SUHARTO AS PRES. IF ASKED TO 
UNCLASSIFIED 
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SUCCEED PRES, MALIK SAID, "I WOULD REFUSE IT" (REUTER 
JAKARTA 6/14). 

10. ASEAN 

SINGAPORE/PHILS WARNED OTHER ASEAN STATES WEDS THAT 
SINO-SOVIET RIVALRY COULD POSE MAJOR THREAT TO REGION’S 
STABILITY. CALLS FOR CLOSE COOP TO GUARD AGAINST NEW 
CONFLICTS WERE MADE BY FONMINS OF BOTH COUNTRIES WHEN THEY 
OPENED TALKS AT ASEAN'S ANNUAL MINISTERIAL MTG IN 
PATTAYA, THAILAND. PHILS’ ROMULO SAID VIET-CAMBODIAN 
BORDER CONFLICT HAS BROUGHT NEW/POSSIBLY DANGEROUS ELEMENT 
OF INSTABILITY TO REGION, THAT ESCALATING TENSION BETW 
SRV/PRC OF GREAT CONCERN TO ASEAN STATES (REUTER PATTAYA 
6/14). 

COMMENT AND ANALYSIS 

11. CHINA 

CSM’S WILLIS (MOSCOW) NOTES USSR IS HITTING BACK THESE 
DAYS, NOT JUST AT RISING US/NATO PRESSURE TO WEST, BUT AT 
WORLDWIDE MANEUVERING OF PEKING TO EAST. CONCLUDES FROM 
RECENT SOVIET PRESS COMMENTARIES AND LATEST AUTHORITATIVE 
KREMLIN WORD 6/13 THAT SOVIET VIEW PEKING AS: DEFINITE 
GROWING MIL THREAT, SEEKING SOPHISTICATED WEAPONRY FROM 
WEST; DEFENDING STATUS QUO IN AFR AGAINST SOVIET STRATEGIC 
MOVES THERE; HOSTILE DIPLO FORCE THROUGHOUT HUGE ASIA 
ARC, OPPOSING SOVIET INTERESTS IN VN/SEASIA IN PARTICULAR. 

WILLIS SAYS SOVIETS, IN ALL 3 FIELDS. ARE ENORMOUSLY CON- 
CERNED THAT CHINA'S INTERESTS RUN MORE PARALLEL TO THOSE 
OF US, AND THAT IN LONG RUN THIS CAN ONLY SPELL TROUBLE, 
SQUEEZING MOSCOW FROM BOTH SIDES. 

IN HK, CSM'S MORITZ SEES PRC CONDUCTING VIGOROUS DIPLO 
CAMPAIGN DESIGNED COUNTER SOVIET INFLUENCE IN 3RD WORLD/ 
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CEMENT OVERSEAS ALLIANCES/LESSEN WHAT IT SEES AS DANGER 
OF ENCIRCLEMENT BY SOVIET-ALIGNED STATES ON ITS BORDERS. 
SAYS PRC CAMPAIGN HAS INCLUDED: CONTINUING EFFORT TO 
IMPROVE RELS W/US; INTENSIFIED EFFORT TO COUNTER GROWING 
SOVIET INFLUENCE IN AFR; CONTINUING EFFORT BLOCK FURTHER 
SOVIET INROADS ELSEWHERE; STEPPED-UP CAMPAIGN TO BLOCK 
SOVIET SWAY IN COUNTRIES BORDERING CHINA. MORITZ CITES, 

AS ONE EXAMPLE OF GROWING SINO-US CLOSENESS, 6/13 VISIT 
OF CHINESE NEWSMEN TO US NUKE CARRIER "ENTERPRISE." 

WP'S MATHEWS (HK) FINDS FONMIN HUANG'S RECENT ZAIRE VISIT 
HAS UNDERLINED "EXTRAORDINARY IMPORTANCE OF AFRICA" ON 
PEKING'S FON POLICY, W/O SIGNALING ANY SIGNIFICANT IN- 
CREASE IN FLOW OF CHINESE ECON/MIL AID TO THAT CONTINENT. 
SAYS HUANG'S VISIT ALSO DEMONSTRATES PEKING'S WILLINGNESS 
COOPERATE W/WESTERN MOVES AGAINST SOVIET/CUBAN INFLUENCE 
IN AFR. SEES TRIP AS ONE OF "NUMBER OF GESTURES"-SUCH 
AS CHINESE REPORTERS’ VISIT TO "ENTERPRISE”— THAT SIGNAL 
PRC APPROVAL OF US MIL MUSCLE IN CERTAIN PARTS OF WORLD 
W/O PEKING ACTUALLY SAYING ANYTHING. CHRISTOPHER 
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« END OF DOCUMENT » 
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